& Shire of Nannup

Audit Advisory Committee

MINUTES

Meeting held on Thursday 10 March 2022 at 3.30 pm
in the Council Chambers, 15 Adam Street.
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1. DECLARATION OF OPENING/ACKNOWLEDGEMENT OF
COUNTRY/ANNOUNCEMENT OF VISITORS:

The Shire President declared the meeting open at 3.30 pm. There were no visitors.

The Shire President acknowledged the traditional custodians of the land, the Wardandi
and the Bibbulmun people; paying respects to Elders past, present and emerging.

2. RECORD OF ATTENDANCE/APOLOGIES/LEAVE OF ABSENCE:
(previously approved)

Councillors Staff
Cr Tony Dean (Shire President) David Taylor — Chief Executive Officer
Cr Vicki Hansen(Deputy Shire Kellie Jenkins — Manger Corporate
President) Services/Deputy Chief Executive Officer

Cr Cheryle Brown
Cr Chris Buckland
Cr Patricia Fraser
Cr lan Gibb

Cr Charles Gilbert
Cr Bob Longmore

3. RESPONSE TO PREVIOUS PUBLIC QUESTIONS TAKEN ON NOTICE:
Nil.

4. APPLICATIONS FOR LEAVE OF ABSENCE:

Nil.

5. PETITIONS/DEPUTATIONS/PRESENTATIONS:

Nil.

6. DECLARATIONS OF INTEREST:

Nil.

To view the Shire of Nannup Declaration Register please see the website here.
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https://www.nannup.wa.gov.au/registers/declarations

7. CONFIRMATION OF MINUTES OF PREVIOUS MEETINGS:

| MOVED CR HANSEN

| SECONDED CR FRASER |

That the Minutes of the Audit Advisory Committee Meeting of the Shire of Nannup
held in Council Chambers on 25 March 2021 be confirmed as a true and correct

record.

CARRIED (8/0)

8. ANNOUNCEMENTS BY PRESIDING MEMBER WITHOUT DISCUSSION:

Nil.

9. REPORTS BY MEMBERS ATTENDING COMMITTEES:

Nil.

10. REPORTS OF OFFICERS:

AGENDA NUMBER &
SUBJECT:

LOCATION/ADDRESS:
NAME OF APPLICANT:
FILE REFERENCE:
AUTHOR:

REPORTING OFFICER:

DATE OF REPORT:
ATTACHMENT:

DISCLOSURE OF INTEREST:

10.1 - Audited Annual Financial Report for 2020/21
Financial Year

Shire of Nannup
Shire of Nannup
ADM 17

Kellie Jenkins — Manager Corporate Services /
Deputy Chief Executive Officer

Kellie Jenkins — Manager Corporate Services /
Deputy Chief Executive Officer

None
24 February 2022

10.1.1 — Financial Report for year ended 30 June
2021

10.1.2 — Office of the Auditor General’s Report on its
Audit of the Shire of Nannup Financial
Statements

PURPOSE OF REPORT

To present to the Audit Advisory Committee, the audited Annual Financial Report for the
year ended 30 June 2021, attached as Appendix 10.1.1, and the Office of the Auditor
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General’s (OAG) Report on its Audit of the Shire of Nannup (Shire) Financial Statements
attached as Appendix 10.1.2.

BACKGROUND:

The OAG has completed the audit of the Shire’s financial statements for the financial year
ended 30 June 2021. Following the audit, the OAG has concluded that the financial
report:

e is based on proper accounts and records
o fairly represents, in all material respects, the results of the operations of the Shire
for the year ended 30 June 2021 and its financial position at the end of that period in
accordance with the Local Government Act 1995 and, to the extent that they are not
inconsistent with the Act, Australian Accounting Standards.

COMMENT:

The Office of the Auditor General (OAG) has completed its audit of the Shire’s financial
statements for the financial year ended 30 June 2021. Following the audit, the OAG has
concluded that the financial report gives a true and fair view of the Shire’s financial
position.

Report on Other Legal and Regulatory Requirements
In accordance with the Local Government (Audit) Regulations 1996 | report that:

() In my opinion, the following material matters indicate significant adverse trends in
the financial position of the Shire:

a. The Asset Sustainability Ratio as reported in Note 27 of the annual financial
report is below the Department of Local Government, Sport and Cultural
Industries’ standard for the last three financial years.

b. The Operating Surplus ratio as reported in Note 27 of the annual financial
report is below the Department of Local Government, Sport and Cultural
Industries’ standard for the last thee financial years.

(i)  The following material matters indicating non-compliance with Part 6 of the Local
Government Act 1995, the Local Government (Financial Management)
Regulations 1996 or applicable financial controls of any other written law were
identified during the course of my audit:
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a. The Shire has not reported the Asset Renewal Funding Ratio for 2021,
2020 and 2019 in the annual financial report as required by section 50(1)
of the Local Government (Financial Management) Regulations 1996, as
management could not confirm the reliability of the available information
on planned capital renewals and required capital expenditure in the
long-term financial plan and asset management plan respectively.

b. Reconciliations for property, plant and equipment, and infrastructure were not
being performed. Reconciliations are a key control for ensuring the
completeness and accuracy of financial data within the general ledger and the
information reported in the financial statements.

(ii)  All required information and explanations were obtained by me.

(iv) All audit procedures were satisfactorily completed.

(v) In my opinion, the Asset Consumption Ratio included in the annual financial
report was supported by verifiable information and reasonable assumptions.

Legislation requires the Shire to prepare a report addressing the significant matters
identified in the report and state what action has been taken. This report must be provided
to the Minister within three months of receiving the audit report. Within 14 days after
giving the report to the Minister, the Chief Executive Officer must publish a copy of the
report on its official website.

STATUTORY ENVIRONMENT:

Section 7.12A(3) of the Local Government Act 1995 requires a local government to
examine the report of the auditor and determine if any matters raised in the report require
action to taken.

POLICY IMPLICATIONS:

Nil.

FINANCIAL IMPLICATIONS:

Nil.

STRATEGIC IMPLICATIONS:
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Nil.
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VOTING REQUIREMENTS:

Simple Majority.

OFFICER RECOMMENDATION:

1. That Council receives the audited Annual Financial Report for the year ended 30
June 2021, attached as Appendix 10.1.

2. That Council receives the Office of the Auditor's General Report on its Audit of
Council's Financial Statements, attached as Appendix 10.2.

MOVED CR BUCKLAND SECONDED CR HANSEN

1. That Council receives the audited Annual Financial Report for the year ended
30 June 2021, attached as Appendix 10.1.

2. That Council receives the Office of the Auditor’s General Report on its Audit of
Council’s Financial Statements, attached as Appendix 10.2.

CARRIED (8/0)
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AGENDA NUMBER & 10.2 - Report on significant matters raised in the Shire

SUBJECT: of Nannup 2020/21 Audit

LOCATION/ADDRESS: Shire of Nannup

NAME OF APPLICANT: Department of Local Government, Sport & Cultural
Industries

FILE REFERENCE: ADM 14

AUTHOR: Kellie Jenkins - Manager Corporate Services / Deputy
Chief Executive Officer

REPORTING OFFICER: Kellie Jenkins — Manager Corporate Services / Deputy

Chief Executive Officer
DISCLOSURE OF INTEREST: N/A

DATE OF REPORT: 24 February 2022
ATTACHMENT: 10.2.1 — Report to the Minister for Local Government

PURPOSE OF REPORT:

For the Audit Advisory Committee to consider a report to the Minister for Local
Government on significant matters raised in the Shire of Nannup (Shire) 2020/21 Audit.

BACKGROUND:

Section 7.14A(4) of the Local Government Act 1995 requires a local government to
prepare a report for the Minister for Local Government addressing any significant matters
raised by the local government’s auditor. The report is to state what action the local
government has taken or intends to take in relation to those matters.

A report prepared under Section 7.12A(4) is to be submitted to the Minister within three
months of the audit report being received by the local government and is to be published
on the local government’s website.

COMMENT:

In its report on the Shire 2020/21 Audit, the Office of the Auditor General (OAG) rated
four issues as significant.

1. Asset Sustainability Ratio being below the Department of Local Government, Sport
and Cultural Industries’ standard for the past three years.

2. Operating Surplus Ratio being below the Department of Local Government, Sport
and Cultural Industries’ standard for the past three years.
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3. The Shire has not reported the Asset Renewal Funding Ratio for the past three
years.

4. The Shire has not performed reconciliations for property, plant and equipment,
and infrastructure.

A report for the Minister addressing the matters raised in the Audit Report is attached as

Appendix 10.2.1.

STATUTORY ENVIRONMENT:

Section 7.14A of the Local Government Act 1996, prescribes:

4) A local government must —
(a) prepare a report addressing any matters identified as significant by

the auditor in the audit report, and stating what action the local
government has taken or intends to take with respect to each of

those matters; and

(b) give a copy of that report to the Minister within 3 months after the
audit report is received by the local government.

(5) Within 14 days after a local government gives a report to the Minister under
subsection (4)(b), the Chief Executive Officer must publish a copy of the
report on the local government’s official website.

POLICY IMPLICATIONS:

Nil.

FINANCIAL IMPLICATIONS:

Nil.

STRATEGIC IMPLICATIONS:

Nil.

VOTING REQUIREMENTS:
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Simple Majority.
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OFFICER RECOMMENDATION:

That Council endorse the report to the Minister for Local Government on significant
matters raised in the Shire’s 2020/21 Audit as detailed in Appendix 10.2.1.

MOVED CR GILBERT SECONDED CR BROWN

That Council endorse the report to the Minister for Local Government on
significant matters raised in the Shire’s 2020/21 Audit as detailed in Appendix
10.2.1.

CARRIED (8/0)
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AGENDA NUMBER & 10.3-2021 Compliance Audit Return
SUBJECT:

LOCATION/ADDRESS: Shire of Nannup

NAME OF APPLICANT: Department of Local Government, Sport & Cultural
Industries

FILE REFERENCE: ADM 14

AUTHOR: Sarah Dean — Governance Officer

REPORTING OFFICER: Kellie Jenkins — Manager Corporate Services / Deputy

Chief Executive Officer
DISCLOSURE OF INTEREST: N/A

DATE OF REPORT: 24 February 2022
ATTACHMENT: 10.3.1 - 2021 Compliance Audit Return

PURPOSE OF REPORT:

To provide the Audit Advisory Committee with the Shire of Nannup’s (Shire) 2021
Compliance Audit Return (CAR).

BACKGROUND:

Western Australian local governments are required to complete an annual Compliance
Audit Return (CAR) in accordance with the provisions of the Local Government (Audit)
Regulations 1996 (Regulations).

The CAR is to be submitted to the Department of Local Government, Sport and Cultural
Industries (Department) by 31 March 2022.

The period examined by this audit is 1 January 2021 to 31 December 2021. The
completed return is required to be:

e Reviewed by the Audit Advisory Committee

e Considered and adopted by Council

e Certified by the Shire President and Chief Executive Officer (CEO) following
Council adoption; and

e Submitted together with a copy of the Council minutes to the Department by 31
March 2022.

The CAR assists the Shire to monitor legislative compliance by examining a range of
prescribed requirements under Regulation 13 of the Regulations in detail.
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The Shire’s audit findings must be recorded in the CAR pro-forma, which has been
completed and provided as Appendix 10.3.1.

COMMENT:
The 2021 CAR comprises of 98 questions, grouped into 11 categories of which:
e 56 were complied with;

e 40 were not applicable to the Shire of Nannup during the year under review, and,;
e 2 matters was deemed to be non-compliant.

The 2 areas of non-compliance detected were as follows:

Disclosure of Interest

Question 25 — Did the CEO prepare, and implement and publish an up-to-date version
on the local government’s website, a code of conduct to be observed by employees of
the local government?

Comment — The CEO has published on the local government’s website a code of conduct
to be observed by employees of the local government; this version was updated 2016.

Finance

Question 3 — Was the auditor’s report for the financial year ended 30 June 2021 received
by the local government by 31 December 20217

Comment — The audit for financial year ended 30 June 2021 was completed in February
2022. The Shire received the auditor’s report on 18 February 2022.

STATUTORY ENVIRONMENT:

Section 7.13(1)(i) of the Local Government Act 1995 requires local governments to carry
out an audit of compliance with statutory requirements prescribed in the Local
Government (Audit) Regulations 1996.

Regulation 13 of the Local Government (Audit) Regulations 1996 sets outs the statutory
requirements which may be included in the compliance audit.

Regulation 14 provides that the Compliance Audit is for the period 1 January to 31
December in each year and that after carrying out the audit, the local government is to
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prepare a Compliance Audi Return in the form approved by the Minister for Local
Government.
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The local government’s Audit Committee is then to review the Compliance Audit Return
and is to report the results to that review to Council, for adoption.

Regulation 15 requires that after Council has adopted the Return, it must be certified by
the Shire President and the Chief Executive Officer, and submitted to the Director
General of the Department of Local Government, Sport and Cultural Industries with a
copy of the relevant Council Minutes, by 31 March following the period to which the return
relates.

POLICY IMPLICATIONS:

Nil.

FINANCIAL IMPLICATIONS:

Nil.

STRATEGIC IMPLICATIONS:

Nil.

VOTING REQUIREMENTS:

Simple Majority.

OFFICER RECOMMENDATION:

That Council accept the 2021 Compliance Audit Return attached as Appendix 10.3.1,
and submit a certified copy to the Director General of the Department of Local
Government and Cultural Industries by 31 March 2022.

MOVED CR HANSEN SECONDED CR LONGMORE

That Council accept the 2021 Compliance Audit Return attached as Appendix
10.3.1, and submit a certified copy to the Director General of the Department of
Local Government and Cultural Industries by 31 March 2022.

CARRIED (8/0)
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11. QUESTIONS BY MEMBERS OF WHICH DUE NOTICE HAS BEEN GIVEN

Nil.

12. CLOSURE OF MEETING:

Shire President declared the meeting closed at 3.39pm.
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SHIRE OF NANNUP
FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

TABLE OF CONTENTS
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COMMUNITY VISION

We are a unique town that role models sustainability, friendliness, taking the time to celebrate
our heritage and festivals.
We are surrounded by amazing nature with charming historic and built fabric.

Principal place of business:
15 Adam Street
Nannup WA 6275



SHIRE OF NANNUP
FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Nannup for the financial year ended

30 June 2021 is based on proper accounts and records to present fairly the financial position
of the Shire of Nannup at 30 June 2021 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not inconsistent with the Act, the Australian Accounting Standards.

7 -
Signed on the Fd K day of /Lééma 2022
(

Chief @ive Officer

David Taylor
Name of Chief Executive Officer




SHIRE OF NANNUP

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30 JUNE 2021

Revenue

Rates

Operating grants, subsidies and contributions
Fees and charges

Interest earnings

Other revenue

Expenses

Employee costs

Materials and contracts

Utility charges

Depreciation on non-current assets
Interest expenses

Insurance expenses

Other expenditure

Non-operating grants, subsidies and contributions

Profit on asset disposals
(Loss) on asset disposals

Net result for the period

Total other comprehensive income for the period

Total comprehensive income for the period

This statement is to be read in conjunction with the accompanying notes.

2021 2021 2020
NOTE Actual Budget Actual
$ $ $

22(a) 1,771,991 1,774,610 1,772,136
2(a) 1,860,193 2,827,674 2,037,039
2(a) 536,829 439,733 453,466
2(a) 42,164 31,044 96,069
2(a) 67,087 70,784 13,233
4,278,264 5,143,845 4,371,943
(1,898,886) (2,023,759) (1,802,135)
(1,708,822) (3,700,843) (1,582,389)
(104,745) (105,718) (108,311)
10(b) (1,474,452) (1,015,968) (1,557,445)
2(b) (11,854) (11,851) (10,667)
(190,440) (195,320) (169,817)
(50,659) (66,670) (48,613)
(5,439,858) (7,120,129) (5,279,377)
(1,161,594) (1,976,284) (907,434)
2(a) 1,816,565 779,530 474,800
10(a) 57,895 0 0
10(a) (4,761) (10,099) (19,716)
1,869,699 769,431 455,084
708,105 (1,206,853) (452,350)
0 0 0
708,105 (1,206,853) (452,350)
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SHIRE OF NANNUP

STATEMENT OF COMPREHENSIVE INCOME

BY PROGRAM

FOR THE YEAR ENDED 30 JUNE 2021

Revenue

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Expenses

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Finance Costs
Community amenities

Non-operating grants, subsidies and contributions

Profit on disposal of assets
(Loss) on disposal of assets

Net result for the period

Total other comprehensive income for the period

Total comprehensive income for the period

2021 2021 2020
NOTE Actual Budget Actual
$ $ $
0 160 7,314
3,219,329 2,467,961 3,181,373
368,202 353,732 415,805
16,291 16,470 20,312
21,294 51,136 72,993
20,800 20,000 21,600
355,949 368,328 331,648
64,987 22,160 18,665
118,654 119,108 169,924
76,097 1,723,290 128,389
16,661 1,500 3,920
4,278,264 5,143,845 4,371,943
(492,533) (673,780) (381,983)
(162,500) (166,620) (151,613)
(679,614) (919,938) (862,267)
(72,564) (88,486) (70,953)
(187,910) (193,906) (159,344)
(23,294) (44,599) (26,068)
(528,436) (507,942) (488,763)
(555,464) (520,324) (486,431)
(2,282,064) (1,924,463) (2,277,170)
(328,517) (1,787,710) (296,048)
(115,108) (280,510) (68,070)
(5,428,004) (7,108,278) (5,268,710)
2(b)
(11,854) (11,851) (10,667)
(11,854) (11,851) (10,667)
(1,161,594) (1,976,284) (907,434)
2(a) 1,816,565 779,530 474,800
10(a) 57,895 0 0
10(a) (4,761) (10,099) (19,716)
1,869,699 769,431 455,084
708,105 (1,206,853) (452,350)
0 0 0
708,105 (1,206,853) (452,350)

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF NANNUP
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2021

NOTE 2021 2020

$ $

CURRENT ASSETS
Cash and cash equivalents 3 3,023,520 2,286,091
Trade and other receivables 6 346,871 339,350
Other financial assets 5(a) 2,646,943 3,151,118
Inventories 7 4,164 28,686
TOTAL CURRENT ASSETS 6,021,498 5,805,245
NON-CURRENT ASSETS
Trade and other receivables 6 70,797 88,268
Other financial assets 5(b) 210,623 238,795
Property, plant and equipment 8 13,270,169 12,590,034
Infrastructure 9 96,054,393 95,583,034
Right-of-use assets 11(a) 46,768 0
TOTAL NON-CURRENT ASSETS 109,652,750 108,500,131
TOTAL ASSETS 115,674,248 114,305,376
CURRENT LIABILITIES
Trade and other payables 13 538,096 258,622
Other liabilities 14 427,637 46,881
Lease liabilities 15(a) 17,002 0
Borrowings 16(a) 63,574 76,954
Employee related provisions 17 380,456 335,825
TOTAL CURRENT LIABILITIES 1,426,765 718,282
NON-CURRENT LIABILITIES
Lease liabilities 15(a) 29,754 0
Borrowings 16(a) 492,719 556,302
Employee related provisions 17 37,093 50,980
TOTAL NON-CURRENT LIABILITIES 559,566 607,282
TOTAL LIABILITIES 1,986,331 1,325,564
NET ASSETS 113,687,917 112,979,812
EQUITY
Retained surplus 31,878,019 31,426,081
Reserves - cash/financial asset backed 4 3,321,623 3,065,456
Revaluation surplus 12 78,488,275 78,488,275
TOTAL EQUITY 113,687,917 112,979,812

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF NANNUP
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2021

RESERVES
CASH/FINANCIAL
RETAINED ASSET REVALUATION TOTAL
NOTE SURPLUS BACKED SURPLUS EQUITY
$ $ $ $
Balance as at 1 July 2019 32,321,140 2,622,747 78,488,275 113,432,162
Comprehensive income
Net result for the period (452,350) 0 0 (452,350)
Total comprehensive income (452,350) 0 0 (452,350)
Transfers to reserves 4 (442,709) 442,709 0 0
Balance as at 30 June 2020 31,426,081 3,065,456 78,488,275 112,979,812
Comprehensive income
Net result for the period 708,105 0 0 708,105
Total comprehensive income 708,105 0 0 708,105
Transfers to reserves 4 (256,167) 256,167 0 0
Balance as at 30 June 2021 31,878,019 3,321,623 78,488,275 113,687,917

This statement is to be read in conjunction with the accompanying notes.

4 AMD |5



SHIRE OF NANNUP
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2021

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts

Rates

Operating grants, subsidies and contributions
Fees and charges

Interest received

Goods and services tax received

Other revenue

Payments

Employee costs

Materials and contracts
Utility charges

Interest expenses

Insurance paid

Goods and services tax paid
Other expenditure

Net cash provided by/(used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for financial assets at amortised cost
Payments for purchase of property, plant & equipment
Payments for construction of infrastructure
Non-operating grants, subsidies and contributions
Proceeds from financial assets at amortised cost - self
supporting loans
Proceeds from sale of property, plant & equipment
Net cash provided by/(used in)

investment activities

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of borrowings
Payments for principal portion of lease liabilities
Proceeds from new borrowings
Net cash provided by/(used In)

financing activities

Net increase/(decrease) in cash held
Cash at beginning of year

Cash and cash equivalents at the end of the year

2021 2021 2020
NOTE Actual Budget Actual
$ $ $
1,844,421 1,824,610 1,759,033
2,194,519 2,780,793 2,501,812
536,829 439,733 453,466
42,164 31,044 96,069
614,046 361,556 268,665
67,087 70,784 13,233
5,299,066 5,508,520 5,092,278
(1,867,573) (2,023,759) (1,897,273)
(1,405,410) (3,550,843) (1,419,332)
(104,745) (105,718) (108,311)
(11,839) (11,851) (10,667)
(190,440) (195,320) (169,817)
(630,096) (361,556) (259,726)
(50,659) (66,670) (48,613)
(4,260,762) (6,315,717) (3,913,739)
18 1,038,304 (807,197) 1,178,539
490,360 0 (3,109,140)
8(a) (1,162,383) (1,410,527) (142,948)
9(a) (1,629,826) (672,693) (725,815)
2(a) 1,816,565 779,530 474,800
41,987 39,399 94,497
10(a) 223,636 30,000 48,591
(219,661) (1,234,291) (3,360,015)
16(b) (76,963) (76,953) (94,497)
15(b) (4,251) 0 0
16(b) 0 0 370,000
(81,214) (76,953) 275,503
737,429 (2,118,441) (1,905,973)
2,286,091 5,371,864 4,192,064
18 3,023,520 3,253,423 2,286,091

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF NANNUP
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30 JUNE 2021

OPERATING ACTIVITIES
Net current assets at start of financial year - surplus/(deficit)

Revenue from operating activities (excluding rates)
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Expenditure from operating activities
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Non-cash amounts excluded from operating activities
Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions

Proceeds from disposal of assets

Proceeds from financial assets at amortised cost - self supporting loans
Purchase of property, plant and equipment

Purchase and construction of infrastructure

Amount attributable to investing activities

FINANCING ACTIVITIES

Repayment of borrowings

Proceeds from borrowings

Payments for principal portion of lease liabilities
Transfers to reserves (restricted assets)
Transfers from reserves (restricted assets)
Amount attributable to financing activities

Surplus/(deficit) before imposition of general rates
Total amount raised from general rates
Surplus/(deficit) after imposition of general rates

This statement is to be read in conjunction with the accompanying notes.

2021 2021 2020
NOTE Actual Budget Actual
$ $ $
23 (b) 2,259,183 2,337,941 2,001,779
2,259,183 2,337,941 2,001,779
0 160 7,314
1,447,338 693,351 1,409,237
368,202 353,732 415,805
16,291 16,470 20,312
21,294 51,136 72,993
20,800 20,000 21,600
355,949 368,328 331,648
64,987 22,160 18,665
176,549 119,108 169,924
76,097 1,723,290 128,389
16,661 1,500 3,920
2,564,168 3,369,235 2,599,807
(492,533) (683,879) (401,699)
(162,500) (166,620) (151,613)
(679,614) (919,938) (862,267)
(72,564) (88,486) (70,953)
(187,910) (193,906) (159,344)
(23,294) (44,599) (26,068)
(540,290) (519,793) (499,430)
(555,464) (520,324) (486,431)
(2,286,825) (1,924,463) (2,277,170)
(328,517) (1,787,710) (296,048)
(115,108) (280,510) (68,070)
(5,444,619) (7,130,228) (5,299,093)
23(a) 1,446,004 999,186 1,602,635
824,736 (423,866) 905,128
2(a) 1,816,565 779,530 474,800
10(a) 223,636 30,000 48,591
41,987 39,399 94,497
8(a) (1,162,383) (1,410,527) (142,948)
9(a) (1,629,826) (672,693) (725,815)
(710,021) (1,234,291) (250,875)
16(b) (76,963) (76,953) (94,497)
16(b) 0 0 370,000
15(b) (4,251) 0 0
4 (256,167) (239,500) (442,709)
4 0 200,000 0
(337,381) (116,453) (167,206)
(222,666) (1,774,610) 487,047
22(a) 1,771,991 1,774,610 1,772,136
23(b) 1,549,325 1] 2,259,183
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SHIRE OF NANNUP

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES

(a) Grant revenue

Grants, subsidies and contributions are included as both operating and non-operating revenues in the Statement of

Comprehensive Income:

Operating grants, subsidies and contributions
General purpose funding

Law, order, public safety

Education and welfare

Recreation and culture

Transport

Economic services

Non-operating grants, subsidies and contributions

Law, order, public safety
Recreation and culture
Transport

Economic services

Total grants, subsidies and contributions

Fees and charges
General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

There were no changes to the amounts of fees or charges

detailed in the original budget.

SIGNIFICANT ACCOUNTING POLICIES
Grants, subsidies and contributions

Operating grants, subsidies and confributions are grants,
subsidies or contributions that are not non-operating in naiure.

Non-operating grants, subsidies and centributions are amounts
received for the acquisition or construction of recognisable
non-financial asssts to be controlled by the local government.

Fees and Charges
Revenue (other than service charges) from the use of facilities
and charges made for local govemment services, sewerage
rates, rentals, hire charges, fee for service, photacopying
charges, licences, sale of goads or information, fines, penalties
and administration fees.

2021 2021 2020
Actual Budget Actual

$ $ $
1,352,180 622,466 1,320,880
358,481 346,170 406,061
9,084 44,448 52,712
0 5,073 1,500
118,580 118,877 158,754
21,868 1,690,640 97,132
1,860,193 2,827,674 2,037,039
37,306 262,730 0
1,123,280 0 0
605,805 516,800 474,800
50,174 0 0
1,816,565 779,530 474,800
3,676,758 3,607,204 2,511,839
40,454 30,750 32,685
8,445 7,562 8,475
16,291 16,470 20,312
7,424 4,688 6,720
20,800 20,000 21,600
348,517 312,313 318,558
32,262 13,694 13,756
74 105 104
54,025 32,651 31,256
8,537 1,500 0
536,829 439,733 453,466



SHIRE OF NANNUP
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2021

2. REVENUE AND EXPENSES (Continued)

2021 2021 2020
(a) Revenue (Continued) Actual Budget Actual
$ $ $

Contracts with customers and transfers

for recognisable non-financial assets

Revenue from contracts with customers and transfers
to enable the acquisition or construction of recognisable
non-financial assets to be controlled by the Shire

was recognised during the year for the following nature
or types of goods or services:

Operating grants, subsidies and contributions 423,973 385,047 465,833
Fees and charges 92,090 58,442 63,689
Other revenue 61,252 55,249 4,282
Non-operating grants, subsidies and contributions 1,816,565 779,530 474,800

2,393,880 1,278,268 1,008,604

Revenue from contracts with customers and transfers
to enable the acquisition or construction of recognisable
non-financial assets to be controlled by the Shire

is comprised of:

Revenue from contracts with customers included as a contract liability

at the start of the period 46,881 0 0

Revenue from contracts with customers recognised during the year 530,434 498,738 533,804

Revenue from transfers intended for acquiring or constructing

recognisable non financial assets during the year 1,816,565 779,530 474,800
2,393,880 1,278,268 1,008,604

Information about receivables, contract assets and contract
liabilities from contracts with customers along with

financial assets and associated liabilities arising from transfers
to enable the acquisition or construction of recognisable

non financial assets is:

Trade and other receivables from contracts with customers 149,908 96,944
Contract liabilities from contracts with customers (427,637) (46,881)

Contract liabilities for contracts with customers primarily relate to grants with performance obligations received in advance, for which
revenue is recognised over time as the performance obligations are met.

Information is not provided about remaining performance obligations for contracts with customers that had an original

expected duration of one year or less.

Consideration from contracts with customers is included in the transaction price.

Performance obligations in relation to contract liabilities from transfers for recognisable non financial assets are satisfied

as project milestones are met or completion of construction or acquisition of the asset. All associated performance obligations

are expected to be met over the next 12 months.
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